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April 2, 2004

Via Fax at (312) 240-4765

Mr. Ralph Barbikof!
Peoples Energy

130 E. Rando!ph Drive
Chicage, IL 60601

Re: Peaples Energy's Request 1o Ener District Land to Instail Natural Gas Facjiities
at 3152 South California Avenue in Chicage, IL

Doear Mr. Barbikoff:

| raceived your March 23, 2004, leter 10 Mr, John Koty regarding RSI and its reques! tor natural
gas services at iis leasehoid sile at the subject locaton.  Your [etter indicales that Peopies
Energy is ready, wiling and able 1o provide naural gas service 10 B3I as soon as ARSI provides
Pecplas Energy with reasonatle access 10 its site.

As you know, the Metropolitan Water Reclamation District of Greater Chicago owns the land upon
which Peoples must install ils natural gas facilives. This panicular area of land is not under lease
by ARSI, but is rather under (ease by a third party. Connelly-GPM, Inc. 1t is therefore not possidle
tor RSl 10 “provide Peoples Gas with access to the property.” Access must be granted by the
District. The District is willing 1 grant such access to People Energy. Additionally, your March
23" letter 10 John Koty aadresses specific cancerns of Peoples Gas with the District’s easement
agreement. ASt and John Koty are not in a position 10 negotiate or address specific provisions in

the District's easement agreement. Rather, the District must correspond with Peaples Energy on
such issuas.

Accordingly, below are the District's comments 1o Peoples Energy's concerns outlined in your
March 23" jetter as follows:

1. Attachad is tha Exhibit of the site ana the client information referred 1o
in the easement.

2. The District does not, in any case, grant perpetuel easements. Rather,
the easemant would nave 10 he extanded afler 36 years.
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3 Staff will racormmend 10 the District's Board of Commissioners that
the sasement fee be nominal ($10.00). Aiso, | am unaware of any easement
granted by the District that is subject 10 real eslate 1aaes. Although the
eassment provigas (Or Peopies (0 assume respansibibly {or such payments,
the |anguage 15 wfitten ™in the event” such 1axes or assessments are
imposed, then the easement grantee will assume those labilities.
As staled abave, | am unawarg of any easement granted ny the District
for utilities that have been assessed by the County Assessor and tax
llability has been imposeq.

As far as insurance, the District must protect iiself ang would be remiss
as a landowner if it did not réquire such protection.

4. The iment of the environmemal provisions is to sat !onh tha obligations
that Peoples Energy is already liable for under the jaw. The District is
not trying 1@ 1mpose any liabilities upon Paoplas Energy othar than for
any acls or OMissions caused airectly by Peoples Enargy or i1s agenis
or assigns. Pacgles Enargy wili not be axpected 1 assumae liabilities
or indemnify the District against acts causea by the Distict.

| would like 10 point out that Pacples Energy has enered into the Disinct's standard easement
torm on numerous othar occasions. The current instance should not be an axception. The District
is, however, willing to address any further concerns of Peopies Energy.

Sincerely yours,

Cy A ak

Susan Merakalis
Senior Assistant Atlarney

Enciosures
cc: Jahn Koty (Via Fax 708-460-2157)
Elizabeth Ritscherie (Via Fax 312-849-8787)
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